PAID-UP 

L 5' 4 7 5' 4 4 0IL & G AS LEASE u - No ^SgfloflfYl 

This Lease made this ^£ day of A^Oi~f" 2008, by and between: 

fl I \ n4r> o LTOJ\0 

hereinafter ^ctivdy called "Lessor" CHESAPEAKE AFPALACHIA, L.L.C., an Oklahoma limited liability comply, P.O. Bex 6070 
Charleston, WV 25362-0070, hereinafter called ''Lessee 1 '. " J r ' y < wu* 

a nH t WITNESS . E ™ 5 that for and in consideration of the premises, and of the mutual covenants and agreements hereinafter set forth, the Lessor 
ana Lessee agree as follows: 

£as coalr Jdfff m^h^ai^^ h 1 ^' h ex ? Iusive ^ t0 ^ the oil ^ W (including but not limited to coal seam gas, coalbed methane 

gas, coaJbed gas, methane gas, gob gas, occluded methane/natural gas and all associated natural gas and other hydrocarbons and non-hvd™bonrc Sn^d 
LfnTtt^ *ZT g "jn^ewnriw within any form*ion f gab area, minedSut area, coal Lrn^d all SZufflSSS ^dttS 
iill 8 ^ QOnst ^ T whether hydrocarbon or non-hydrocarbon, underlying the land herein leased, togeto with such Ju^fiZh 

ad 2 ^^rShteftiV 1 ^ v? Pbre f0T > deVd0P J ' Pr ° dUCe ' mCaSUre ' ^ -^production from the lS, 
adjoining lands, using methods and techniques which are not restricted to current technology, including the right to GOnduCt eeoohvsical and nrhS 
ploratoo- tests, to dn 1, maintain, operate, cease to operate, plug, abandon, and remove wells; to ~iE SS^^^^^^^S^ 
and to construct pipelines w lt h appurtenant facilities, including data acquisition, compression and collection^ EfiH^ KlSta 
ransportation of products from the Leasehold or from neighboring lands across the Leasehold, to use oil, gas, So n-domeSc water T^ce free of 

S ? ic^ D ™ mSSS^ ° f ^ S0UrCC W the ^ therein and re^^^^fiSS tc 

pro.ect storea gas, to operate, maintain, repair, and remove material and equipment. 

^.^^ nt Leasehold is located in the Township o f^Mr^ . in the County of Sp B Jo^ In the 
Commonwealth of Pennsylvania, and described u follows: finvyf- 

Proper Tax Parcel Identification Number: fcj-J 3SL - /J , S Jf- 00* | II III ||||| III III 8p£2? 74 

and Abounded formerly or currently* follows: II II HI 1111111 1 II III III f™?^ 14:41 AM 

On the North by lands of L> LJlJUUV CHES«PS«*oreFw™siuPs LEAS S22.50 



On the East by lands of ^UfYjjV (\ ut .Mjye jli 
On the South by lands of X g", 1 V IWlAjLsf 

On the West by lands of I', /&..} Oo^J } < TVOfr J _ 

including lands acquired fnmt^iot jU,J.rU b y virtue of A.t6tj dated_A/^//£f^ an(1 

recorded in the County of ■/fscww- " in Book . : ¥k/- S-v»jpa „ p a „. . , ** .. ~\ *J ' ' t. janu 

am..™., . ■ ■ .T, 7%? , , pooK rfftrl SS — i at Page , and described for the purposes of th s 

agreement as containing a total of ^SHU Leasehold acres, whether actually more or less, and including contiguous lands owned bv 

Lessor This Lease also covers and mcludes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining™" land 
Less! hT ^ W °T d f ° r daimed by LeSSM ' by Umita,im ' preSCri P tion - pos ™ ™ ersio ° of unrecorde instrume or '( it w c 
iSS^ff^& f aCqU1S ' ,10n - L " S ° r ^ IO ~ SUPP,ememal in ~ ~ d » L — ' "^complete or 



accurate description of said land 

LEASE TRT^M This Lease shall remain in force for 



to jj.59 PM , . „ . primary term efflYt(S) y^sfrom 12:00 A.M^u JiiF^-a ^aeR ftffialvtriiHrt 

M;f-%4^^ (last day of P nmar y term) and shall continue beyond the primary terrFaitothJ entirety of the 

Uu hold ifany o^ the ol rfwing is satisfied: (i) operations are conducted on the Leasehold or lands pooled/unhized therewith in search of oil gas 
o he constituents, or (n) a well deemed by Lessee to be capable of production Is located on the Leasehold or lands pooled/unitized therewith, or 
(in) oil or gas or their constituents, are produced from the Leasehold or lands pooled/unitized therewith, or (iv) if the Leasehold or lands 
pooled-unitized therewith is used for the underground storage of gas, or for the protection of stored gas, or{v) if prescribed payments are made or 

^^S 1 ^ f ' P °f P ° ned " inte " Up,ed 35 8 reSUlt ° f my COa1 ' Stone or othEr ™™S » ^ relatedTperation unde 

ex sting and e ff e ct,ve lease perm., or author.za.ion covering such operations on the leased premises or on other lands affecting the leased premises 

Lessee for a period of lime equal to any such delay, postponement or interruption. " t ™ ,M " ,H ' "X 

specified herein e th« rSL^w^' 18 ^ exBnsi ™ ° f ,hiS Lease beyond P rimar >- te ™ b >' reason of my of the alternative mechanisms 



vears fro m fhlSL ^T a M T f P r h " lhe J ° Pti ° n '° eX,e " d * e primary tcm of Lease f °' ™ e »™ of five (5) 

^ Z L T P T Pnmafy ,T 0f ,hls Lease; said extension ,0 be unto th * same .erms and conditions as contained in this Lease 
me TZTcr Z Z^XZT:^ *" ^"f " ? eXpira,i ° n da,e ° f * e " rim ^ te ™ of ,his Less e p y s or . nder" o 

nl ^ , ^ u ? d ',' f am ° Un ' eqUaI '° ,he ,nitial oonsideration given for the execution hereof. Exercise of this option is a. Lessee's 

'nTi^ 

a h^,i a r I 8 '"" 8 6ff6 f '° ^ commuatlon of Le ^e where me circumstances exist to maintain this Lease n effect under Ty o? Se 
IT -"""anisms set forth above. In connection therewith, <i) a well shall be deemed to be capable of production if it has the cZcity to 

ex ^ t k COnd T nS r rati ° nS . in $6arCh ° f 0il ° r Sas ' or ^ ""Slituents, if the Lessee is engaged in »«phy»<rt«d othe 
exploratory work including bm M , llmlKd t0j ^,^5 10 drjl] „ ^ we „ ^ drj|] ^ deepen sidetrack fra 

s an tdude buZV/l mt7m f °T ti0n " ^ ^ " eqUipment 0n *« °' la " ds Poole^unitized'herewith "ivh e" 

nh « ^ano/or rurthe de!lo » l^Z""* ™ or P r ^ory work necessaiy for drilling, conducting internal technical analysis to 

inmate and/or further develop a well, obtaining permits and approvals associated therewith and may include reasonable gaps in activities provided 

ont « Tnf el? 'I"™™ ' 3C ! 1V1,,e !. Sh0Wing a l°° d fti,h eff0rt 10 devel °P a wa » or * at «» oessadon or interruption of ac.ivi.ie ?J£ ^ ^ .he 
1 annrnv^l n g >" teI ™P t 7 5 . caused b V *• «« of third parties over whom Lessee has no control or regulatory delays associated with 

any approval process required for conducting such activities) 

cancellation ^xraI^ n *f°T T t URE '' ™ S ^ Sha " SUbj ' Ct 10 ^ ciW1 aCtion or " ro « edin 8 10 enforc e a claim of termination, 

nr^ 1^, ?*" 1"? 5 the LeSSCe haS re " ived ™ itten notice of Lessor ' s d o^d thereafter fails or refuses to safisfy or 

bm n V^l % 7 ^ t T CS f° r S demand WithiD 60 " ayS fr0M * e of such no!ic£ - If Less « timely responds to LwtHmZX 

The dUmi ^ T . r u 8 " 11 "° ft,Ith " damageS ( ° r 0tbl:r claims for relief > wi " awrue in L6ssor 's f«or during the pendency of 

the dispute, other than claims for payments that may be due under the terms of this Lease 

J I ^ M , ENTS . TQ LESS0 ^ In addition to the bonus paid by Lessee for the execution hereof, Lessee covenants to pav Lessor 
proportionate to Lessor's percentage of ownership, as follows: p ' ' 



(A) DELAY REMTAL: To pay Lessor as Delay Rental, after the first year, at the rate of five, dollars iSlP fll OCT net acre DU year navahle 
m advance. Th, parties hereto agree .his is a Paid-Up Lease with no fu^r Delay ^ml^^S^^llZTtl 



'0 



Lessor dur *" 8 ^^™?^™ j*™; „ Roya]tVf i ess al] laxeSj assessments, and adjustments on production from the Leasehold, as follows: 

1. OIL: To deliver to the credit of Lessor, free of cost, a Royalty of the equal to one eight percent (1/8) part of all f»1 and any 
constituents thereof produced and marketed from the Leasehold. 

2 GAS' Ta pay Lessor an amount equal to one eight percent (1/8) of the revenue realized bv Lessee for ail gas and the 

constituents thereof produced and marketed from the Leasehold, less the cost to transport, treat and process the gas and any losses in volumes to 
point of measurement that determines the revenue realized by Lessee, Lessee may withhold Royalty payment until such time as the total withheld 

exceeds fi *j* dol j^* ^ ^MARKETING In the event that Lessee drills a well on the Leasehold or lands pooled/unitized therewith that Lessee 
deems to be capable of production, but does not market producible gas, oil, or their constituents therefrom and there is no other basis for expending 
this Lease, Lessee shall pay after the primary term and until such time as marketing is established (or Lessee surrenders the Lease) a De ay m 
Marketing payment equal in amount and frequency to the annual Delay Rental payment, and this Lease shall remain in full force and effect to the 

same estenUS P a ^ntof ^j^ vent that prociU ction of oil, gas, or their constituents is interrupted and not marketed for a period of twelve months, 
and there is no producing well on the Leasehold or lands pooled/unitized therewith, Lessee shall thereafter, as Royalty for constructive production, 
nav a Shut-in Royalty equal in amount and frequency to the annual Delay Rental payment until such time as production is re-established (or lessee 
surrenders the Lease) and this Lease shall remain in full force and effect During Shut-in, Lessee shall have the right to rework, stimulate or deepen 
any well on the Leasehold or to drill a new well on the Leasehold in an effort to re-establish production, whether from an original producing 
formation or from a different formation. In the event that the production from the only producing well on the Leasehold is interrupted for a period 
of less than twelve months, this Lease shall remain in full force and effect without payment of Royalty or Shut-in Royalty. 

(E) DAMAGES: Lessee will remove unnecessao' equipment and materials and reclaim all disturbed lands at the completion of activities, 
and Lessee agreesto repair any damaged improvements to the land and pay for the loss of growing crops or marketable timber 

fF) MANNER OF PAYMENT- Lessee shall make or tender all payments due hereunder by check, payable to Lessor, at Lessors last 
known address', and Lessee may withhold any payment pending notification by Lessor of a change in address. Payment may he tendered by mail or 
anv comparable method (e.g., Federal Express), and payment is deemed complete upon mailing or dispatch. Where the due date for any payment 
specified herein falls on a holiday, Saturday or Sunday, payment tendered (mailed or dispatched) on the next business day is timely. 

(G) CHANGE IN LAND OWNERSHIP: Lessee shall not be bound by any change in the ownership of the Leasehold until furnished with 
such documentation as Lessee may reasonably require. Pending the receipt of documentation, Lessee may elect either to continue to make or 
withhold pavments as if such a change had not occurred. _ t 

(HI TITLE' If Lessee receives evidence that Lessor does not have title to all of any part of the rights herein leased, Lessee may 
immediatelv withhold payments that would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved. 

m LIENS" Lessee may at its option pay and discharge any past due taxes, mortgages, judgments, or other hens and encumbrances on or 
against any land or interest included in the Leasehold; and Lessee shall be entitled to recover from the debtor, with legal interest and costs, by 
deduction from anv future payments to Lessor or by any other lawful means. ...... Ai * ,u rtaT ™ 

(J) CHARACTERIZATION OF PAYMENTS: Payments set forth herein are covenants, not special limitations, regardless ot the manner 
in which these pavments may be invoked. Any failure on the part of the Lessee to timely or otherwise properly tender payment can neve: result in an 
automatic termination, expiration, cancellation, or forfeiture of this Lease. Lessor recognizes and acknowledges that oil and gas lease payments, in 
™ of rental, bonus and! royalty, can vary d^ndmg «l multiple ftetOT and that this L« is the product Of pod Ml W L*>« 
herebv agrees that the pavment terms, as set forth herein, and any bonus payments paid to Lessor constitute lull consideration for the Leasehold. 
Lessor further agrees that'such payment terms and bonus payments are final and that Lessor will not seek to amend or modify the lease payments, or 
seek additional consideration based upon any differing terms which Lessee has or will negotiate with any other lessor/oil and gas owner 

(K) PAYMENT REDUCTIONS" If Lessor owns a lesser interest in the oil or gas than the entire undivided fee simple estate, then tile 
rentals (except for Delay Rental payments as set forth above), royalties and shut-in royalties hereunder shall be paid to Lessor only in the proportion 

wh.fe ,6mip6U g0 r n8teontigUOUMeid or united, Whste o«I«d by LWH or by other, at a time before or after drilling to ^ dr,Mj or 
production unks either by contract right or pursuant to governmental authorization. Pooling or unitizing in one or more instance shall not exhaust 
Leste^ rights hereunder, and Lessee is granted the right to change the size, shape, and conditions of operation or payment of 

anv unit created Lessor to accept and receive out of the production or the revenue realized from the production of such unit, such 

of the Rofalty from each unit well as the number of Leasehold acres included in the unit bear, to the total number of acres m h 
12 Otherwise, as to any part of the unit, drilling, operations in preparation for drilling, production, or shut-in production from the ™* «1^<» 
of Royaltv Shu -in Royalw, Delay in Marketing payment or Delay Rental attributable to any part of the unit (including non-Leasehold land) shall 
have T.s^Zt upon *e terms of this Lease as if a well were located on, or the subject activity attributable to t e Leasehold tta <™t of 
conflict or ineonsilJy tawCHl tte Leasehold acres ascribed to the Lease and the local property tax assessment calculation of the lands covered by 
./,,. i tne Lea se Lessee may at its option, rely on the latter as being determinative for the purposes of this paragraph. 

iCVt^ tneLeas % L ^ se < TIE 3 shall not drill a well within W?S8 of any structure located on the Leasehold without Lessor's wrrtten consent 
* . Lessor sh all not erect an y building or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without Lessee s written 
^ consent Lessor shall not improve* modify, degrade, or restrict roads and facilities built by Lessee without Lessee's written consent. 

C rn ^fON TO STORAGE! Lessee is hereby granted the right to convert the Leasehold or lands pooled/unitized there w. h to gas 

st0 rage. At the time of conversion, Lessee shall pay Lessor's proportionate part for the estimated recoverable gas remainmg m the wel drilled 
pursuit to this Lease using methods of calculating gas reserves as are generally accepted by the natural gas industry and, and in the event that all 
Z \\ ™n he Leasehold and/or lands pooled/unitized therewith have permanently ceased production, Lessor shall be paid a Conversion to Storage 
payment J — equal to Delay Rental for as long thereafter as the Leasehold « lands f^led/umtizSd thcrewilh Kto used for gas Stomge or 
Z pro l^Tgas storage; such Conversion to Storage payment shall first become due upon the next ensumg Delay Rental an n i ver sary d ate, Th 
use of any part of the Leasehold or lands pooled or unitized therewith for the underground storage of gas, or for the protection of stored gas will 
extend to Lease beyond the primary term as tc all rights granted by this Lease, including but not limited to production rights, regardless of whether 
:he P"a ^^ ^ ^ titk tQ ^ hat lessee shall 

have quie t e^ent hereunder J shall have benefit of the doctrine of after acquired title. Should any person having title to the Leasehold fail to 
execute this Lease the Lease shall nevertheless be binding upon all persons who do execute it as Lessor, 

execute th s Lease^he ^ ^ of ^ d , in , h 

primarv t ^Tmy ^woft^ of this Lease. There shall be no Leasehold forfeiture, termination, expiration or cancellation for fai urc o 
^^Z6?mmcL«m. Previsions herein, including, but not limited to the prescribed payments, confute full compensation for the 
privileges h^dn^ted. ^ ^ ^ ^ fe of rigrits , or damages due 

to failure ^cmpi?wS obligation, if compliance is effectively prevented by federal, state, or local law, regulation, or decree, or the acts God and/or 

P ^i^^^T t0 lf at any time within the primary term of this Lease or any continuation or extension thereof . Lessor 
I** VM . nvhonafideo^ Lessor, tt OWt an additional lease flop Lease") covering all or part of the Leasehold, Lessee shall have 

^SiXnR^^ll^ to acquire a Top Lease on equivalent terms and conditions. Any offer must be in writing and mus 
e ^TI^L^LI. bonus consideration and royalty consideration to be paid for S uch Top Lease and inc ude a copy o e 1« 
f^Tbe utilized reflecting all pertinent and relevant terms and conditions of the Top Lease. Lessee shall have fifteen (15) days after receipt from 
^X^Z ^t^ch offer to advise Lessor in writing of its election to enter into an oil and gas lease with Lessor on equivalent 

a c ffi. If LeLTfails to notify Lessor within the aforesaid fifteen (15) day period of ^^^X^ 
Lessor shall have the right to accept said offer. Any Top Lease granted by Lessor in violation of this provision shall be null and void 
Lessor shall have^ r gm to p dement between Lessor and Lessee concerning this Lease, performance thereunder or damages 

Qm & bY^S^Sons the resolution of all such disputes shall be determined by arbitration in accor ance with the rules of the American 
Arbitration Association. All fees and costs associated with the arbitration shall be borne equally by Lessor and Lessee. 



c o 

D romi se < h^h^T^L ^ f™* a * reeine,It betw « !n LESSOr »<1 Lessee is embodSfhereln. No oral warranties, representations, or 
promises Kave been made or relied upon by either party as an inducement to or modification of this Lease 

cany out fll^^ffi T* * " """d™*. P<™« «* other instruments as may be necessary to 

™™.rt' St j t ^ E ^ R ; , LSS§ "' *' t" 1 ™. mi1 time to time, may surrender and cancel this Lease as to all or any part of the Leasehold by 
Z Id S ° h ^ ^.^T^ «<> *• rights and obligations of the parties hereunder, shall terminate as to the part o 
men existing wells, pipelines, pole lines, roadways and other facilities on the lands surrendered 

ri *?' dU fn'. and liabi ' i ! ieS herdn benefit mi bind Lessor and Le5s « ™ d U*lr J"** weceniw, and assigns. 
fUKlfc MAIgljRE. When drilling, reworking, production or other operations hereunder, or Lessee's fulfillment of its obliaations 
hereunder are prevented or delayed by such laws, rules, regulations or orders, or by inability to obttin necessary pmKi^ 

oS^ 

1 ti ™ ! h ' I ^ l ° ° btain J, SaUSftCt0ry ^ fW Pr8toiM 6 ' Mure ° f P urehasers » r to take or transport such 

utTZZn^^ T'T' fea * >nab ' y T^" L .T e ' S C ° ntr01 ' * iS Lra * e Sha " not teminate bwause ° f such P^ntio" O' delay, and, a. 

L =d c CamfZh t K PF H V ir 10 " * ^ ^ '° te ™ here ° f LeSSee sha " n0 < be liabl * ** *«■<* of any provi ion or 

implied covenants of this Lease when drilling, production or other operations are so prevented or delayed 

or „vi«i™ J HiS L vT 6 " int ™ ded be in wntomity with all laws, rules, regulations and orders and interpreted as such. If any 

EST™ ZfXEZ " ™ "T eaHe L^ y C ° Un ° f COmp4tent j« risdi «i»n, the other provisions of this Agreement will remain in 

r a i gnH C HT T h ;R r A 1 TS I 11 ' 8 ^ may bS {KStu!ed in 81,6 or morc counter P arts . « cb - of which will be deaned fa be an original copy of this 
+- C 6 (> ease a» of which, when taken together, will be deemed to constitute one and the same agreement 

JN WITNESS WHEREOF, Lessor hereunto sets hand and seal. Ste. Afcu. W HdbJ fWm «v 



Witness 



SOR: 



Witness 



. (Seal) 



. (Seal) 



Witness 



(Seal) 



Witness 



(Seat) 



Witness 



. (Seal) 



Witness 

Document prepared by: Chesapeake Appalachia, L.LC, P,0, Box 6070, Charleston, West Virginia 2 J362-Q070 

/) ACKNOWLEDGEMENT 

COMMON WEALTH OF SM^ J 

COUNTY OF ^j^^ 



(Seal) 



On this the Of day of y j/^, 
iccording fo law, deoos 



) SS: 




: , 2008, before me, the undersigngd authority, personally appeared 



sworn 'according fo law, depose and say thaFthey executed the foregoing instrument for the purposes therein contained. 
IK WITNESS WHEREOF, I hereunto set my hand and official seal. 



, who, being duly 



My C 



IF PEHHiYLvmi^ 

a ^'AKIAL SEAL 

R ° b ^ aR Lydick-Notary Public 
HANOVER TWR, BEAVER COUNTY 
MY COMMISSION EXP^rfi sr o IB( 2cn 



Signature/Notary Public 




Name/Notary Public (print): *~ ^ i^^/C^c/CL. 



COMMON WEALTHDF 
COUNTY OF )h0^^6f^ 



feu 



ACKNOWLEDGEMENT 



Oj^tm the O/dw of ^S^^p^ 

SU/nrn d/ipnc/im n +,-, U<u - . . * i jl _^ j. _ 



) 55: 
_) 



2008, before me, the undersigned authority, personally appeared 



sworn according to law, depose and Tay that they executed the foregoing instrument for the purposes therein contained. 
IN WITNESS WHEREOF, I hereunto set my hand and official seal. 



who, being duly 



NOTARIAL SEAL 

Roberta R Lydick- Notary public 

HANOVER TWR. BEAVER COUNTY 
MY COMMISSION EXPIRES rpp ] 3 2011 



Signature/Notary Public: 



Name/Notary Public (prim): /Ty^ 




Recoraer: Keturn to Chesapeake AppaTachia, L.L.C, Land Dept., p ; ; Box 6Q70, CharlfiStffll, WV 25362=0070 



^ ACKNOWLEDGEMENT W 

COMMON WEALTH OF ) 

) SS: 

COUNTY Of } 

On this the day of , 2008, before me, the undersigned authority, personally appeared 

, who, being duly 

sworn according to law, depose and say that they executed the foregoing instrument for the purposes therein contained. 

IN WITNESS WHEREOF, i hereunto set my hand and official seal. 
My Commission Expires: Signature/Notary Public: 



Name/Notary Pubiic (print): 



ACKNOWLEDGEMENT 

COMMON WEALTH OF ) 

) SS: 

COUNTY OF ) 

On this the ____ day of , 2008, before me> the undersigned authority, personally appeared 

, who, being duly 

sworn according to law, depose and say that they executed the foregoing instrument for the purposes therein contained. 

IN WITNESS WHEREOF, I hereunto set my hand and official seal. 
My Commission Expires: Signature/Notary Public: 



Name/Notary Public (print): 



ACKNOWLEDGEMENT 

STATE OF ) 

) SS; 

COUNTY OF ) 

On this the day of , 2008, before me, the undersigned authority, personally appeared 

, who, being duly 

sworn according to law f depose and say that they executed the foregoing instrument for the purposes therein contained. 

IN WITNESS WHEREOF, I hereunto sei my hand and official seal. 

My Commission Expires: Signature/Notary Public: 



Name/Notary Public (print): 

ACKNOWLEDGEMENT 

STATE OF ) 

) SS: 

COUNTY OF ) 

On this the day of , 2008, before me, the undersigned authority, personally appeared 

, who, being duly 

sworn according to law, depose and say that they executed the foregoing instrument for the purposes therein contained. 
IN WITNESS WHEREOF, I hereunto set my hand and official seal. 

My Commission Expires: Signature/Notary Public: 



Name/Nstafy Public (print): 



ADDENDUM 

Attached io And p^ri nf di\ 
on, AND GAS LI-ASF. 



Dated: 



By and tetwegnv^^+opj^ V foLtUa. 

CHESAPEAKE APPALACHIA, L.L.C., 

In the event of a conflict or inconsistency between the printed terms of this Lease and these added terms of this 
Lease, the added terms shall control and be deemed to supersede the printed terms of the Lease. 

i Lessee's operation? Lin said land shall bi; in compliant with all applicable federal and stale regulations 

2. Provided that or is the current surface owner of the afieeted lands at the time ol" 1 Assets'* *uriace operations. Lessee agrees to pav 
I essor at a reasonable fnlc lor all surface damages caused by Lctoct"* opvf atwns to growing crops, tree*, and timber. 

i I pon Lessor' s written request. 1 .essee shall dt its sole cost expense, and design install fencing far the protection of li vestock ai ound my 
well shcisi. link battery lies) Dr facility tiesy. installed on thir lamed premises by Lessee rwvided thai Lessor is the current surtax owner of 
Lilt allecied iambi esJ Ults time of Lessee's surtax operations. 

4. t -p^n thi; written request of lessor, lessee shall install at iU sole cost and expense a gale at the entrance of am road constructed by Lessee 
Jn the Jea**l premie* provided that Lessor is th* current surtax owner of the all acted land* at th*j timt of Le^ee'* nuriac* operation*. 

5 Lessee agrees it will protect and saw and keep Ijmsqt harmless and indemnified again.* and tram any penaltY or dama^ or charge 
imposed lor any violation of am Jaws or ordinances, whether occasioned by the neglect of Le*jee or those holding under Ussee. and 
Ijjswcu will at ail times protect, iridemnify and *ave and keep nannies the l^essor against and from any anil all Joss, damage or expense, 
including any injury to any person or property whomsoever or whatsit ver arising out oi or caused by anv negligence ol the Leasee or thosu 
holding under Ijossee, " " " 

li Provided that lessor is the current surface owner of the affected lands at the time of Lessee's surface operations. Les>ee and Losor to 
muiuidiv agrutf on ajl drill site, pipeline and access road locations, consent not to be unreasonably withheld, tie laved or conditioned h\ 

Lessof- 

7 H !,-, agreed between the Ix-ssor and lessee that, notwithstanding any language herein to the contrary, all oii. gas or other proceeds aiming 
to the Lessor under this lease or by state law slull be without deduction, dirccUj or indirectly; for the cost of producing, gather in;;, storing 
.separating, treating, dehydrating, compressing, processing, transporting, and marketing the oil, gas and other products produced hereunder 
ui transform the product into marketable form, however, any such costs which result ui enhancing the value oi the marketable ojl, gas or 
oth-r products to receive a better price may be deducted Irom lessor's: shari; of production io long as they are based on U-ssee's actual tost 
Lit iuch erdwictimeiito. Howsvar, m nu evuni ihall Lc^aoj- recti v-j a price lliat is Itaia than, or niofe than, the pfite ftifiiV'Jtl bV 



8 NotwithsLandui^ an; thing herein contained to the sontrary - Ijiuhoi agr L vs the herein described letted prerruses shall noi be usvd t;>r the 
purpose of gas storage as defined by the Federal Energy Regulatory Commission, Any reierence to gas storage contained in this lea^e is 
hereby ueleted. If lessor wishes to enter into an agreement regarding g&» storage using the leased premises with a lidrci party , Lessor sluil 
first givv Lessee written notice of the identity of the ihird party, the prie^ or if* considerafion lor which the third nam is prepared to ofier. 
the eilectivt date and closing date of the transaction and any other information respecting the transaction which Lessee believes would be 
material to the exercise of the odenng. Lessor doe^ hereby grant Lessee the lirsl option and right to purchase, the gas storage rights b\ 
mate Jung and tendering to the Lessor anj third party ^ oflenng *\ ithin .10 day s of receipt of notice irom Lessor. 

I jfitsiHi; shall ^oflilfuct of install all wtilJ sitts. acctss roads and pipeline nsht-. f -way s m d manner which WL>uJd minimi>!e am i *kud soil 
croMon. rurther. any related surfac* reclamation shall be done in a manner which restores said land as nearly to original contour > as 
reasionably practical. 

10. In tlie event any activity carried on by 1 .ciscc pursuant to the terms of this lea.^e damages, disturbsi. or injures I j*s&or 's tre*th water well or 
source located on these leased premiss. Lesset; shaJJ at its sole cost and expense use Us best eilotU to correct any such damage, disturbance 

or injury. 

1 ) PAYMENT IN L1EI : OP FREE GAS: It a naiural ^ is drilled on the le^ed pr.m,,^ t i„ | tc « of 200.(>0i> wibic i^vt iree 
gii. lessee will pay Lessor annually a sum eouaj to 200,000 cubic feet of gas multiplied by gte average *e.llhea.Si &m Titiftid fe) 
:he j j^ee during thti preceding y ear of produetiorL This payment in lieu of free gas shall be terminated when said w ell tease* Li 
priwluce natur J gas. 

U. Well Piaeemem Fee Lessee agrees to pay Lessor, as surface damages, the sum ut'Thres Thousand Dollars (£3000.00 ) ror each drill 
sue location on Uw lease premises and such payment shall be due and payable upon commencement ol drilling opera^ons 



This Addendum uxeeuied as t.ii"Lhe Lease date. 



WITNESS; 



Witness 



Witney 



iter; n.tr town-tkJU 




Witness 



Witness 




I hereby CERTIFY that this 
document is recorded In 
the Recorder's Office of 
Beaver County, Pennsylvania 



LESSEE: 

CHESAPEAKE APPAJLACHIA, LLC 



[set lorth in the attached Di i and Ga> Lease in any r 

This Document Recorded 
08/09/2010 State RTT: $0 00 
09:14:41AM Local RTT; 10.00 
Instrument: LEAS 



r except as set forth herein 

Instrfr 3370074 
Receipt 2010538130 
Rec Fee: $22.50 
Beaver County, Recorder of Deeds 



REV-1S3 EX (j-qB) (FI) 



Pennsylvania 

DEPARTMENT OF AVENUE 

Bureau of Individual Taxes 
PO BOX 280603 
Harrtsburg PA 17128-0603 



REALTY TRANSFER TAX 
STATEMENT OF VALUE 

See Reverse for Instructions 



RECORDER'S USE ONLY 



State Tax Paid 



Book Number 



Page Number 



St ^ 

3 V7^7f 



Date Recorded 



Complete each section and file in duplicate with Recorder of Deeds when (1) the full value/ consideration is not set forth in the deed, (2) the 
deed is without consideration or by gift, or (3) a tax exemption is claimed. A Statement of Value is not required if the transfer is wholly exempt 
from tax based on family relationship or public utility easement. If more space Is needed, attach additional sheets. 

A, CORRESPONDENT - Alt inquiries may be directed to the fallowing person: 

Name Telephone Number; 

Josh Hack (405) 935-1709 



Street Address 

6100 N. Western Ave 


City 

Oklahoma City 


State 
OK 


ZIP Code 
73118 


B. TRANSFER DATA Date of Acceptance of Document #8/,2fi/flg 


Grantor (s)Aessor(s) 
Christopher B. Whitehall 


Grantee(s)/Lessee(s) 
Chesapeake Appatachia, LLC. 


Street Address 

205 Mordocksville Road 


Street Address 

6100 N. Western Ave 


City State ZIP Code 
Clinton PA 15026 


City 

Oklahoma City 


State 
OK 


ZIP Code 
73118 



C. REAL ESTATE LOCATION 



Street Address 




Dry, Township, Borough 

Hanover 




County 


School District 




Tax Parcel Number 


Beaver 


Southside 




63-232-0134-002 


D. VALUATION DATA 


1. Actual Cash Consideration 


2. Other Consideration 
+ 


3. Total Consideration 


4, County Assessed Value 


5, Common Level Ratio Factor 
X 


6. Fair Market Value 


E. EXEMPTION DATA 


la, Amount of Exemption Claimed 


lb, Percentage of Grantor's Interest In Real Estate 


lc. Percentage of Grantor's Interest Conveyed 



2. Check Appropriate Box Below for Exemption Claimed 

□ Will or intestate succession, 



(Name of Decedent) 



□ Transfer to Industrial Development Agency* 

□ Transfer to a trust. (Attach complete copy of trust agreement Identifying all beneficiaries,) 

□ Transfer between principal and agent/ straw party. (Attach complete copy of agency/straw party agreement.) 

□ Transfers to the Commonwealth, the United States and Instrumentalities by gift, dedication, condemnation or in 
lieu of condemnation, (If condemnation or In lieu of condemnation, attach copy of resolution,) 

□ Transfer from mortgagor to a holder of a mortgage in default- (Attach copy of Mortgage and note/ Assignment.) 

□ Corrective or confirmatory deed. (Attach complete copy of the deed to be corrected or confirmed.) 

□ Statutory corporate consolidation, merger or division. (Attach copy of articles.) 

S Other (Pfease explain exemption claimed, if other than listed above, ) pj| and Gas Lease 



Under penalties of law, X declare that I have examined this statement, Including accompanying Information, and to 
the best of my knowledge and belief, it Is true f correct and complete. 



Signature of Correspondej^ 


^-Responsible Party 


j Date 




^ — 


I 06/15/2010 



FAILURE TO COMPLETE THIS FORM PROPERLY OR ATTACH REQUESTED DOCUMENTATION MAY RESULT IN 
THE RECORDER'S REFUSAL TO RECORD THE DEED. 



